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ABSTRACT

Towatrd the Evolutionary Post Keynesian Theory of Business Enterprise

Jo, Tae-Hee

Department of Economics, University of Missouri-Kansas City

This paper attempts to reformulate the theory of the business enterprise from an evolutionary
Post Keynesian perspective. To do so, it is noted that the evolutionary framework illuminates the
fact that the business enterprise which is embedded in the larger social context is an organizational
going concern seeking long-run survival and growth. The evolutionary framework, however, does not
provide us with detailed accounts of business activities. When such a theoretical loophole is filled
with Post Keynesian microeconomic theories of pricing and investment, we can better explain
strategic, behavioral, and managerial characteristics of the enterprise. The present approach also tells
us that pricing and investment mechanisms are interdependent and inseparable mechanisms opetating
to achieve the goal of the enterprise. Furthermore, it sheds light on microfoundations of

macroeconomic events.

Key-words: Theory of Business Enterprise, Evolutionary(Institutional) Economics, Post Keynesian
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